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This letter transmits for inclusion in the public record one copy of the attached material 
containing confidential business information and two copies redacted for public inspection. 

Very truly yours, 
r 

Michael H. Pryor 
Counsel to NewSouth Communications 
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MHP:crl 

cc (wiout attachments): Christopher Libertelli 
Matthew Brill 
Daniel Gonzales 
Jordan Goldstein 
William Maher 
Scott Bergmann 
Jonathan Cody 



I 

Company Summary 

> Focus on the business/enterprise market in Southern US. 

* Customer Focus 
+ 29 sales offices 

Facilities-based: Medium to large businesses 
+ UNEp: Smaller, multi-location businesses 

> Bundled Services - local voice, data seMces9 long 
d is tame I VI rt u a1 Private New0 r k (VP N - - - .-.. - -- - -- 

> Current annual revenue run rate of *REDACTED* 
> 11 of 13 switch markets EBITDA positive * NewSouth turned EBITDA positive in April 2002 

NewChoice, NewTechnology. NewVal1 
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UNE Foster Investment and Innovation 

> NSC relies on UNE DSt loops and EELS * UNEp - small business customers 
> Capital Investment of over *REDACTED* * Collocation Investment of over *REDACTED* 
> Customer Premise Investment of wet *REDACTED* 
$. 90% of NSC customers upgraded from analog sewice to 

> NSC investment in "rnimswitch" technology. 
dig ita1 bmadband 

Newchoice. NewTechnolqy. NewValtie." 
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* 29 
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Geographic Footprint 

A District Sales Ofkes 
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Data Network Architecture I 
> 14 State-of-theArt New World ATM+ IP 

> Connected to AT&T 
& UUNET ... . 
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New Sop t h 
'tommunica mrw Special Access - EEL Comparison 
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Access Issues 

* Accessl to UNEs without collocation 

* Lack of Facilities 
ILECs should b requimd to attach electronics and undertake wbling d i f i d o n s  
needed to derive DS? loop. 

> Eliminate Comingling Ban 
CLECs must be able to connect UNEs to other UNEs, to special access, to third party 
pmiders, OT to seif-provisbnal elements, 

> Eliminate Use Restrictions 
+ As iong a impairment is shwvn, 

Mth# UNE- 
1396 Act dms not permit restrictions ~ l " r  the use 

> Stand Alone Luup Conversions 

. . .  
New C ho ice, N ewTec h nology. N ewVaI ue . 



NewSouth 
(Local Loop to Ccrlbcatlon) 
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Customer Premise Equipment 
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NewSouth Switch Site 

11''" lllllll 9 1111111 i ! 
PBX or Key System 
with DTI Card I 7 Y35 interface 
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UNE Foster Investment and Innovation 

NSC relies on UNE DSl loops and EELS 
UNEp - small business customers 
Capital Investment of over *REDACTED* 
Collocation Investment of over *REDACTEL)* 
Customer Premise Investment of over *REDACTED* 
90% of NSC customers upgraded from analog service to 
dig ita1 broad band 
NSC investment in 'mirceswitch" technology. 

REDACTED PER PROTECTIVE ORDER bbclEET N m  01438, 98-147 

NewCha ice. NewTechnoIog)? NewValue.'" 
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Geographic Footprint I 
c 

* 29 District Sales Ofkes 
. '. -:.: . . . .  

. r .  - A ,  

> 13 Voice gatevjays.and 
14 Data gateways 

> 80 End tW~ce 

E 

REDACTED PER PROTECTIVE ORDER m K E T  NOS 011358, w, 98-143 
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NewSopth 1 
COmmunrCa ronr h , . . . , . . , . , , . . . , , , 

Voice Network Architecture _I 

~~ 4- a 

> 11 Lucent AnyMedia and 2 Siemens EWSD Voice . .  ... .- _. . .  '-. Gateways 

> 80 End Office Collocations 

> 72 Points of Presence (POPS) 

>, Distributed Intelligent N 

> SQNET Architecture 
+ intercity Fiber Leased from 

Third Parties 

>, SS7 Network 
' . .  . .  

RUM- PER PcKycECllVE ORDER 
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N e w C h o ice . N ewTec h n a t ogy. N ewVd u e. -'. - .. -- 



Data Network Architecture I 

> 14 State+f=the-Art New World ATM+ IP 
Data Gateways 
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> DSI loops - no alternative tu customer premise 
BOC daim that CLECs *use their own last mile facliies to serve the vast majority of their 
business custmers" are false: 

> EEL - viewed as a distance sensitive loop 

No m q a t i o n  OH "line side" tmnspwt - loop and transpat wrnp~lent of EEL are both 
DSI 

AggregaliodGmming dF!umcieS available on %ink side* transport m, D$1 to Ds3). 
+ No alternatives on 'line side*, few a€tematives on 'trunk side" 

). Special Access is not a substitute<%$ 

+ 
No p e m a n m  requirements 

Evisaxate UNE obligations 

Materbi€y i n c m s  cost (see next slide). 
Puts CLEC at mercy of ILEC pricing decisions 



Special Access - EEL Comparison I 
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ORIGINAL RECEIVED 

FWCW m m  
M n W M -  

NewSouth Network Elements & Architecture 
(Local Loop to Collacatlorr) 
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Customer Premise Equipment 

I 
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1 NewSouth Channel Bank Unit NewSouth Switch Site 
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